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E 2: Cable and Telco operators > 1M Subs

The total number of Internet Subscribers is estimated 1.4 Billion
+400 Million subscribers addressable through 60 operators
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"/, cable and Telco - Geography

A difference between Europe and North America
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m Note 1 : the analysis excludes China

m Note 2: it considers Operators with at least 1M subs

® NAM is dominated by Cable operators

® NAM operators usually allow their subscribers to
use their own modem or gateway, which is
usually not the case in Europe where subscribers
tend to use the box provided by the operator

m Operator box can be rent or can be purchased
by the subscriber

®m Important retail market in NAM, where a large
part of end users prefer to buy their router

» For savings (not paying CPE renting)
» For better LAN performance (Wifi coverage)
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A highly consolidated vendor market

A few CPE vendors and a fewer SoC suppliers dominate the market

The Broadband CPE market is
highly consolidated
— About +20 CPE vendors cover the

majority of the sales corresponding
to +400 millions subscribers

It relies on a handful of SoC
vendors

- Broadcom, Intel, Mediatek, Realtek
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This offers a possibly efficient
go-to-market for SW vendors
with integration

— either by CPE vendors
- or as part of the SoC SW package
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